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(Consolidated Basis)



Summary (Profits I'Toff:Ym'y

Billion ¥
FY Mar/06 FY Mar/07 Changes
1st Half [2nd Half| Total | 1stHalf [2nd Half| Total g Exchange Rate

Net Sales 678.8| 748.7| 1,427.5 746.2| 800.2| 1,546.5| +119.0 (+8.3%) <Yen/US$>
Cost of Sales 536.7| 587.5| 1,124.2| 594.1| 627.3( 1,221.4| +972 (+8.6%) FY Mar/06 — FY Mar/07
Gross Profi 142.1] 161.2| 303.3| 152.1) 1720| 3254 +218 (+7.29)| ANNualaverage:1133 — 117.0

End of the term: 1175 — 118.1
(Gross Profit to Net Sales) 20.9%21.5%| 21.2%| 20.4%|21.6%| 21.0% -0.2  points
Operating Income 38.8| 54.2 93.0 42.9| 59.5 102.4 +9.4 (+10.1%) < Yen/Euro>
(Operating Income to Net Sales) 57%| 7.2% 6.5%| 5.7%| 7.4% 6.6% +0.1 points FY Mar/06 — FY Mar/07
Ronoperaingincomeand | 4 20| A 34| A 54| A24[A25| A48 405 Annual average: 137.9 — 150.1
Ordinary Income 36.8| 50.8| 87.7| 405| 57.0] 975 +9.9 (+11.3%)| @ Endoftheterm: 1428 — 157.3
Special Credits and Charges,net | A 6.0 A 1.4 AT73 A11.1| A47]| A 158 -8.5

Oil Price
Income before Income Taxes 30.9| 495 80.3 29.4| 52.3 81.7 +1.4  (+1.7%) < US$%$/B>
Net Income 16.8| 30.7 47.4 28.0| 30.5 58.6 +11.2 (+23.6%) FY Mar/06 — FY Mar/07
Net Income per Share 12.0yen|21.8yen| 33.7yen| 20.0yen|21.8yen| 41.8yen Annual average: 53.5 — 60.9
Dividend per Share 4.0yen| 4.0yen 8.0 yen 5.0yen| 5.0yen| 10.0yen

*Consolidated business results are the sums of Apr—Mar business results in companies whose FY end on March 31, and
Jan-Dec business results in companies whose FY end on December 31.



Non-operating Income and Expenses “TORAY’
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Billion ¥
FY Mar/06 | FY Mar/07 | Changes Comments

Non-operating Income 16.1 19.6 +3.5
:zg';s; and Dividend 25 3.9 +0.7

igﬁtljii;);eig Earnings of 6.2 8.3 +2 1 Lr][g.rease in profit of Japanese affiliated companies,
Others 7.4 8.1 +0.7
Non-operating Expenses A 215 A 245 -3.0
Interest Expenses A 8.0 A 938 -1.9
Others A 13.5| A 147 -1.2
sl A54| A49 +05
o™ | a55] A66 12
S;?er Income and Expenses, A 6.2 A 6.6 05

* Positive numbers : Income , Negative Numbers (A) : Expenses



Special Credits and Charges I'TofﬁYm'y

Billion ¥
FY Mar/06 | FY Mar/07 | Changes Comments
Special Credits 4.7 9.8 +5.1
S:Lljr;p%we?]?les of Property, Plant and 1 O 1 4 +O4
(SSGaiCr:Jrci)t?ezales of investments in 36 83 +47 Selling of insignificant stocks, etc.
Others 0.1 0.1  +0.1
Special Charges A 120| A 25.7 -13.6
o oot o TP | A 35| A 5.1 15
Loss on Impairment of Fixed Assets A 17 A 149 -13.1 Is_szzig;:irzs,aggem of fixed assets of
;c;scirciatrile\grlte-down of Investments in A 02 A 03 -O_ 1
e e | A 09| A18]  -09
Other Restotrng Exponses. A20| A15 +05
Controuton Penson P A 14 4 14
Benetis of the UK, Subsidary A18| A17|  +0.1
Others A 04 A 04 +0.0
Special Credits and Charges, net A 73] A 15.8 8.5

*

Positive numbers : Income , Negative Numbers (A) : Expenses




Summaa gFinanciaI Positionz

y (
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Billion ¥
E f
I\EIZ?/CC))E]; Mr::/:_, Changes Comments
Total Assets 1,537.4 1,674.4] +137.0
Current Assets 662.3 727.5 +65.2|Increase of inventories, etc.
Tangible Assets 586.2 643.4 +57.2|Increase of capital expenditures, etc.
Intangible Assets 11.5 13.5 +2.0
Investments and Other 277 4 290.1 +12.7
Assets ’ * ’
End of End of
Mar/06 Mar/07 Changes Comments
Total Liabilities 946.7 1,024.8 +78.1
Current Liabilities 537.9 541.0 +3.1
Other Liabilities 408.8 483.8 +75.0|Issue of bonds, etc.
Minority Interests in
Consolidated Subsidiaries 53.7 ) -
Total Stockholders' Equity 537.0 - -
Total Net Assets - 649.7 -
Interest-bearing Debts 484 .4 536.9 +52.5
D/E ratio* 0.90 0.91 +0.01

* End Mar/06 : Interest-bearing Debts / Total Stockholders’ Equity

End Mar/07 : Interest-bearing Debts / Shareholders’ Equity
(Shareholders’ Equity = Total Net Assets — Minority Interests in Consolidated Subsidiaries)



Summaa gFinanciaI Positionz
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Billion ¥
FY Mar/06 | FY Mar/07 Changes
ROE' 9.6% 10.4% +0.8 points
ROA? 6.3% 6.4% +0.1 points
Free Cash Flows A 9.7 A 46.6 -36.9

*1) ROE = Net Income / Shareholders’ Equity *2)

<Details of Free Cash Flows>

ROA = Operating Income / Total Assets

FY Mar/06 | FY Mar/07 Changes
Cash FI f
Oporating Activitios 116.0 77.5| -38.5 (-33.2%)
Cash FI f
Invaesstingoxvgti\;ict)irgs A 125.7 A 124.1 +1.6
Free Cash Flows A 9.7 A 46.6 -36.9




Capital Expenditures, Depreciation “TORAY’
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Billion ¥
FY Mar/06 | FY Mar/07 | Changes Comments
Capital Expenditures 102.9 120.4 +17.6|Toray : 49.8, Japan:14.8, Overseas:55.8
Depreciation -) 62.9 70.8 +8.0|Toray : 29.5, Japan:9.8, Overseas:31.6
Transfer, Disposal, etc. 14.2 7.5 -6.7
Changes in Tangible
Assets 54.3 57.2
Major Capital Expenditures :
<Japan>
Toray : Carbon fiber/prepregs production facilities Operation started in Jan/07
<Overseas>
TSI : Optical film production facilities (Korea) Operation will start in 1st half/07
SOFICAR : Carbon fiber production facilities (France) Operation will start in Aug/07



Results by Business Segment I'TofﬁYm'y

Billion ¥

Net Sales Operating Income

FY 2 | FY | FY :
Mar/06 | Marioz | ©M39s  (O)| yioro6 [ marjoz| CMEN9eS (%)

1stHalf|  288.7| 301.8| +13.1 (+4.5%) 104 9.5 09  (-8.6%)
Fibers & Textiles 2nd Half 291.8 305.9 +14.1  (+4.8%) 10.3 9.8 -06  (-5.4%)
Total 580.5] 607.8] +27.2 (+4.7%) 20.7] 19.2 -1.5  (-7.0%)

istHalf|  158.8| 184.6| +25.8 (+16.2%) 8.6 8.7 +0.0 (+0.5%)
Plastics & Chemicals  |2nd Haif 179.1 190.7| +11.6 (+6.4%) 99| 10.6 +0.7  (+7.2%)
Total 338.0] 375.3|] +37.3 (+11.0%)| 18.5] 19.2 +0.7 (+4.0%)
tstHaf[ 1111  127.8| +16.6 (+15.0%) 13.1| 145 +1.4 (+10.9%)
IT-related Products 2nd Half 123.9 136.0| +12.2 (+9.8%) 18.2| 18.9 +0.8 (+4.2%)
Total 23501 263.8] +28.8 (+12.3%)] 31.3] 33.5 +2.2 (+7.0%)
1st Half 24.4 31.9 +7.5 (+30.7%) 5.9 8.8] +2.9 (+49.8%)
2nd Half 28.3 36.7 +8.4 (+29.7%) 5.9 9.2| +3.3 (+56.2%)
Total 52.7 68.6|] +15.9 (+30.1%)] 11.8] 18. +6.3 (+53.0%)
15t Half 61.9 67.8 +59 (+9.5%)| A 1.2 0.1 +1.3 (-)
2nd Half 92.2 93.5 +1.3  (+1.4%) 6.1 5.8 0.3 (-4.2%)
Total 154.1] 161.3 +7.2 (+4.7%) 4.9 6.0] +1.0 (+21.0%)
)

)

)

)

)

Carbon Fiber
Composite Materials

Environment &
Engineering

st Half 33.7 32.3 14 (-4.3%) 20 20| 01 (-26%
2nd Half 33.4 37.4|  +4.0 (+12.1%) 44| 62| +1.8 (+39.5%
Total 67.1 69.7] +2.6 (+3.9%) 6.5 8.2 +1.7 (+26.3%
15t Half 20.3 20.0 0.3 (-1.6%) 06] 06] -00 (6.3%

2nd Half 23.2 26.8 +3.6  (+15.7%) 2.6 4.2 +1.6  (+64.3%
Total 435 46.8 +3.3 (+7.6%) 3.2 4.8 +1.6 (+50.0%)

Life Science & Other
Businesses

(Pharmaceuticals &
Medical Products Included)

1st Half 0.0| A0.7 -0.7
Elimination & Corporate [2nd Haif A06] A10 -0.4
Total A 06| A17 -1.1
1st Half 678.8 746.2 +67.4 (+9.9%) 38.8 429 +4.1 (+10.5%)
Consolidated 2nd Half 748.7 800.2| +516 (+6.9%) 5421 59.5 +53  (+9.8%) 10

Total | 1,427.5| 1,546.5| +119.0 (+8.3%)] 93.0] 102.4] +9.4 (+10.1%)




Results by Business Segment

(Fibers and Textiles)
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Billion ¥

Net Sales

Operating Income

FY Mar/06

FY Mar/07

Changes

FY Mar/06

FY Mar/07

Changes

Comments

Toray

119.0

124.5

+5.5 (+4.6%)

7.4

7.3

-0.1  (-1.9%)

Sales increased and income were the same level year-on-
year through price raise and shift to high value-added
products to cope with the steep rise in raw materials and fuel
prices. While in textiles businesses, sales and income
increased through sales expansion of uniform applications in
Japan as well as export expansion of high value-added
products to Europe and US.

Japanese
Subsidiaries

2951

295.7

+0.6 (+0.2%)

7.8

9.2

+1.4 (+17.9%)

Sales and income increased through sales expansion at
trading subsidiaries.

Overseas
Subsidiaries

166.5

187.5

+21.1 (+12.7%)

5.1

2.8

-2.2  (-43.9%)

Income improved at subsidiaries in China. Spunbond
businesses at Korean subsidiary and nylon businesses for
airbags at Thai subsidiary expanded. However, businesses af]
Southeast Asian subsidiaries had a hard time due to the steep)
rise in raw materials and fuel prices and the strong local
currency. Also, businesses at UK subsidiary were sluggish. In
total, sales increased but income decreased.

Adjustment

0.3

A 02

-0.5

Total

580.5

607.8

+27.2 (+4.7%)

20.7

19.2

-1.5  (-7.0%)

<Major Subsidiaries >
Japan : Toray International Inc., Ichimura Sangyo, Co., Ltd., Chori Co., Ltd., etc.

Asia : PENFABRIC (Malaysia), LUCKYTEX (Thailand), ITS (Indonesia), TFNL (China), etc.

Europe & US : ALCANTARA (ltaly), etc.

11



Results by Business Segment

(Plastics and Chemicals)
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Billion ¥
Net Sales Operating Income
Comments
FY Mar/06 | FY Mar/07 Changes FY Mar/06 | FY Mar/07 Changes
In plastics businesses, sales expanded mainly for
automobiles, home appliances and game machines, etc.
In films businesses, sales expanded mainly for hybrid
Toray 796 886 +90 (+1 1 -3%) 37 48 +1 1 (+30-5%) car capacitors. In chemicals businesses, sales of fine
chemicals expanded. In total, sales and income
increased.
Sales and income increased through steady businesses
at plastics, films, chemicals, and trading subsidiaries.
Japanese
e + +5.2% + +23.7%
Subsdares | 132.3|  139.2] +6.9 (+52%) 7.7 9.5 +1.8 (+237%)
Sales increased through sales expansion at Asian plastic
subsidiaries and US film subsidiary, however, total income
Overseas decreased due to strategic shift of films businesses to IT-
Subsidiari 126.1 147 91 +21.8 (+17.2%) 7.5 49 -2.6 (-35.0%) | related products at Korean film subsidiary, and hard business
ubsidiaries condition at European film subsidiary owing to the influx of
low-cost products from Asia.
Adjustment AO04 0.1] +0.4
Total 338.0 375.3| +37.3 (+11.0%) 18.5 19.2| +0.7 (+4.0%)

<Major Subsidiaries>
Japan : Toray Advanced Film Co., Ltd., Toray Fine Chemicals Co., Ltd., Soda Aromatic Co., Ltd., Chori Co., Ltd., etc.

Overseas : TPA (US), TPM (Malaysia), TPEu (France), TSI (Korea), etc.

12



Results by Business Segment

(IT- related Products)
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Billion ¥
Net Sales Operating Income
Comments
FY Mar/06 | FY Mar/07 Changes FY Mar/06 | FY Mar/07 Changes
Sales and income increased through sales expansion of
FPD-related films, electronic component-related films,
PDP-related materials, and semiconductor-related
Toray 93.3 108.9| +15.7 (+16.8%) 18.3 18.5| +0.2  (+1.3%)|materials, which compensated for the sluggish
businesses in color filters for liquid crystal displays and
circuit materials.
Despite of sales expansion at film processing subsidiary,
total sales was almost the same level year-on-year due
Japanese o o to sales decrease at trading subsidiaries. Income
Subsidiaries 87.7 87.3 -0.4 (-0.5%) 8.8 10.0 +1.2 (+13.6%) increased through improvement of profitability at IT-
related equipments subsidiary.
Sales and income increased through sales expansion of
FPD/electronic component-related films and processed
Overseas 540 67.6| +13.6 (+252% 4.2 59 +1.0 (+24.29% films at Korean subsidiary.
Subsidiaries : : 6 (+25.2%) : : 0 (+24.2%)
Adjustment 0.0 A 02| -03
Total 235.0 263.8| +28.8 (+12.3%) 31.3 33.5| +2.2 (+7.0%)

<Major Subsidiaries>
Japan : Toray Engineering Co., Ltd., Toray Advanced Film Co., Ltd., etc.
Overseas : TPA (US), TPEu (France), TSI (Korea), STEMCO (Korea), etc.

13




Results by Busmess Segment
n Fi

rial
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Billion ¥
Net Sales Operating Income
Comments
FY Mar/06 | FY Mar/07 Changes FY Mar/06 | FY Mar/07 Changes
Sales and income increased through sales expansion of
carbon fibers, intermediate materials, and molded
products in response to the active demand of aircraft,
Toray 45.6 554 +9.8 (+21.5%) 7.2 9.2 +2.0 (+28.2%) |sporting and industrial applications as well as
capacity/sales increase effect of new facility at Ehime
Plant which started operation in January 2007.
Sales and income increased through steady sales
expansion at trading subsidiary.
Japanese o o
Subsidiaries 28.3 38.8] +10.5 (+37.2%) 0.2 04| +0.2 (+65.0%)
Sales and income increased due to the active demand
of aircraft and industrial applications as well as
Overseas capacity/sales increase effect at US subsidiaries which
Subsidiaries 40.9 56.8] +15.9 (+38.8%) 5.0 9.1 +4.1 (+81.9%) |started operation in January 2006.
Adjustment A 620 A 824 -20.3 A 06 A 06| -0.0
Total 52.7 68.6] +15.9 (+30.1%) 11.8 18.1] +6.3 (+53.0%)

<Major Subsidiaries>

Japan

Overseas :

As the segment highly conducts global operation with Japanese, Europe, and US facilities,
internal sales figures are shown in adjustment line, to describe the true state of the business.

: Toray International, Inc.
SOFICAR (France), CFA (US), TCA (US)

14




Results by Business Segment

(Environment & Engineering)
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Billion ¥
Net Sales Operating Income
Comments
FY Mar/06 | FY Mar/07 Changes FY Mar/06 | FY Mar/07 Changes

Sales increased and income improved due to

large sales through export of reverse osmosis
Toray 7.2 9.0 +1.8 (+25.4%) A 07 A 0.6 +0.1 (-)| membranes in water-treatment businesses.

Sales and income increased through steady
EpETeee businesses at construction and engineering

0 o C

Subsidiaries 145.7 151.9] +6.2 (+4.3%) 5.9 6.6| +0.7 (+12.2%)| subsidiaries.
Overseas o
Adjustment A 03 0.0l +04
Total 154 .1 161.3| +7.2 (+4.7%) 4.9 6.0] +1.0 (+21.0%)

<Major Subsidiaries>
Japan : Toray Construction Co., Ltd., Toray Engineering Co., Ltd.,
Toray ACE Co., Ltd., Suido Kiko Kaisha, Ltd., etc.

15




Results by Business Segment

(Life Smence & Other Busmesses)
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Billion ¥
Net Sales Operating Income
Comments
FY Mar/06 | FY Mar/07 Changes FY Mar/06 | FY Mar/07 Changes
Sales and income increased through sales
expansion of artificial kidneys and emergency
Toray 12.4 14.5 +2.1 (+16.5%) 1.7 3.6 +2.0 (+116.0%)| intensive care devices as well as increase in
licensing revenues.
Sales and income increased through steady
T businesses at medical products subsidiary and
o 0 . . C
Subsidiaries 50.9 53.7 +2.8 (+5.4%) 4.3 441 +0.2 (+3.5%)| analytical services subsidiary.
Overseas o o
Subsidiaries 3.8 1.6 -2.2 (-58.9%) 0.2 0.2] -0.0 (-6.9%)
Adjustment 0.2 A 02| -04
Total 67.1 69.7] +2.6 (+3.9%) 6.5 8.2 +1.7 (+26.3%)
(Pharmaceuticals &
Medical Products 43.5 46.8 +3.3 (+7.6%) 3.2 4.8 +1.6 (+50.0%)

Included)

<Major Subsidiaries>

Japan

: Toray Medical Co., Ltd., Toray Research Center Inc., Toray Enterprise Corp., etc.

16




Income Variance Factor Analysis “TORAY”
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Billion ¥

Raw materials’ cost

increase and rise of fuel
prices of petrochemical-
origin products

Price raise of petrochemical-
origin products and shift to

A high value-added products
Billion ¥ I P

180.0 |
160.0 = oo +18.7 -23.0
140.0 = +41.9 15.0 E\ﬁ]
120.0 - 13.2
100.0 ~ 93.0

80.0 60.6— 519 |

60.0 |

40.0 +9.4

20.0
0

Price change of products
less subject to price effect

of petrochemical-origin raw
materials (net)

102.4

FY Mar/06 FY Mar/07

17



Results of Major Subsidiaries IITtObRﬁlew

Billion ¥

Net Sales Operating Income

FY FY FY FY

Mar/06 | mario7 |S"2"988| mario6 | marioz |CN3N9€S
Toray International Inc. 323.5 368.5 +45.0 3.7 4.5 +0.8
Toray Engineering Co., Ltd. 99.6 107.7 +8.1 6.7 9.0 +2.4
Toray Construction Co., Ltd. 62.4 69.6 +7.2 2.4 3.0 +0.6
Toray Advanced Film Co., Ltd. 39.0 44 1 +5.1 4.7 4.8 +0.1
Toray Medical Co., Ltd. 31.8 33.1 +1.3 1.3 1.3 +0.1
TSI (Korea) 71.5 84.0 +12.5 4.8 5.0 +0.2
TPM (Malaysia) 38.0 48.0 +10.0 1.7 1.8 +0.2
Subsidiaries in Southeast Asia *1 |Fibers & Textiles 95.8 106.2 +10.3 4.7 1.4 -3.3
Plastics & Chemicals 47.2 58.3 +11.1 2.7 2.6 -0.1
Others 3.3 5.4 +2.1 0.3 0.1 -0.2
Total 146.4 169.8 +23.5 7.7 4.1 -3.5
Subsidiaries in China *2 Fibers & Textiles 55.8 69.7 +13.9 A 12 0.1 +1.3
Plastics & Chemicals 29.5 36.9 +7.3 0.3 0.5 +0.2
Others 8.8 12.4 +3.6 0.7 1.0 +0.4
Total 94.2 119.0 +24.8 A 0.2 1.7 +1.9
Film Subsidiaries (Overseas) *3 |Plastics & Chemicals 78.3 86.5 +8.2 4.8 1.5 -3.4
IT-related Products 32.0 39.8 +7.8 2.8 4.0 +1.2
Total 110.3 126.3 +15.9 7.6 5.5 -2.1

*1:ITS, ETX, ISTEM, ACTEM, CENTEX, Penfibre, PAB-G, TTS, LTX, TTTM, TPM sum total
*2 : TENL, TSD, TAK/TAZ, TJQ, TCH, TSL, THK-G, TPHK/TPSZ, RKH/RKZ, TFH/TFZ sum total
*3: TSI (films/electronic materials), Penfibre (films), TPA, TPEu, TFH/TFZ sum total 18



Research and Development (R&D)

EernsesI Number of EmEonees

R&D Expenses

Billion ¥
FY FY
Mar/06 | Marioz | ©"2N9eS
Toray 32.6 33.8 +1.2
Consolidated Subsidiaries 7.1 8.4 +1.3
Consolidated Basis 39.7 42.3 +2.6
Number Of Emp|0yeeS Number Of peop|e
End of End of Chanaes
Mar/06 | Mar/07 g
Toray 6,595 6,830 +235
Consolidated Japanese
Subsidiaries 9,617 9,589 - 28
Consolidated Overseas
Subsidiaries 18,458 20,134 +1,676
Total 34,670 36,553 +1,883

“TORAY’

Innovation by Chemistry

19



Changes in Subsidiaries and Affiliates

Number of companies

End of End of Chanaes
Mar/06 | Mar/07 g
Consolidated Subsidiaries | Japan 67 67 +0
@ Overseas 71 77 +6
a
Total 138 144 +6
Subsidiaries accounted Japan 38 35 -3
for by Equity Method
Overseas 21 22 +1
(b) Total 59 57 -2
Total Subsidiaries Japan 105 102 -3
Overseas 92 99 +7
(@) + (b)
Total 197 201 +4
Affiliates accounted for by Japan 17 16 -1
Equity Method
Overseas 24 25 +1
(c) Total 41 41 +0
Companies subject to Japan 122 118 -4
Consolidation
Overseas 116 124 +8
(a) + (b) + (c) Total 238 242 +4

“TORAY’

Innovation by Chemistry
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“TORAY’

Innovation by Chemistry

ll. Business Forecast for the

Fiscal Year Ending March 2008
(Consolidated Basis)

21



Forecast Summaa

Billion ¥
After Revision of Depreciation Rules FYI : Before Revision of Depreciation Rules
FY Mar/07 | FY Mar/08 Changes FY Mar/08 Changes
Actual Forecast Forecast
1st Half 746.2 770.0 +23.8 (+3.2%) 770.0 +23.8 (+3.2%)
Net Sales 2nd Half 800.2 890.0 +89.8 (+11.2%) 890.0 +89.8 (+11.2%)
Total 1,546.5 1,660.0] +113.5 (+7.3%) 1,660.0] +113.5 (+7.3%)
Operatin 1st Half 42.9 44.0 +1.1  (+2.6%) 46.0 +3.1 (+7.2%)
| P 9 [2nd Ralf 50.5 64.0 +45 (+7.5%) 67.0 ¥75  (+12.6%)
neome Total 102.4 108.0] +5.6 (+5.4%) 113.0] +10.6  (+10.3%)
Ordinary 1st Half 40.5 40.0 -0.5 (-1.3%) 42.0 +1.5 (+3.7%)
| 2nd Half 57.0 61.0 +4.0 (+7.0%) 64.0 +7.0 (+12.3%)
ncome Total 97.5 101.0] +3.5 (+3.6%) 106.0] +8.5  (+8.7%)
1st Half 28.0 22.0 -6.0 (-21.6%) 23.0 -5.0 (-18.0%)
Net Income |2nd Half 30.5 34.0 +3.5 (+11.4%) 36.0 +5.5 (+17.9%)
Total 58.6 56.0 -2.6 (-4.4%) 59.0 +0.4 (+0.7%)
1st Half 20.0 yen 15.7 yen
Net Income 2nd Half 21.8 yen 24.3 yen
per Share Total 41.8 yen 40.0 yen
o 1st Half 5.0 yen 5.0 yen Expected exchange rate : 115 yen / US$
g'r:’:::nd Per ond Half 5.0 yen 5.0 yen Exgected oil priceg . 62US$/ B (g)ubai FOB)
Total 10.0 yen 10.0 yen
. 1st Half 25.0% 31.8%
[P)gl)i((j)i?%atio 2nd Half 22.9% 20.6%
Total 23.9% 25.0%

“TORAY’

Innovation by Chemistry
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V£ 7 4
Forecast by Business Segment ITPbRyﬁme

Billion ¥
FYI : Before Revision of Depreciation Rules :fY;e::::':f
Net Sales Operating Income Operating Income Dep;::mn
M§:/(07 M::/(oa Changes (%) Mgr\/(OY M::/(oa Changes (%) var7 | maiog | Chenges (% M::/(os
wirar | 301.8]  300.0 1.8  (-06%)| 95| 90| -05 @ (4.8%) 95| 100| +05 (+5.7%) 1.0
Fibers & Textiles mavar| 3059|3200 +14.1  (+46%)| 98] 100] +02  (+2.3%) 98| 110 +12 (+12.5%) 1.0
Toal | 607.8] 620.0] +122 (+2.0%)] 19.2] 19.0] -02  (-1.2%)| | 19.2] 21.0] +1.8 (+9.2%) -2.0
wstral | 184.6]  190.0 +54  (+2.9%)| 87| o5 +08  (+0.6%) 87| 100| +1.3 (+154%) -0.5
Plastics & Chemicals 2nd Half|  190.7 210.0 +19.3  (+10.1%) 10.6 10.0 -0.6 (-5.4%) 10.6] 11.0 +04 (+4.1%) -1.0
Toal | 3753 400.0] +24.7 (+6.6%)] 19.2] 19.5] +0.3  (+1.4%)| | 19.2] 21.0] +1.8 (+9.2%) 1.5
wrar | 127.8]  1400]  +122  (+9.6%)| 145| 135 10 (7.1%) 145 140 05 (-36%) -0.5
IT-related Products aava| 136.0] 160.0] +240 (+176%)| 189] 205| +16  (+8.3%) 189| 21.0] +21 (+10.9%) -0.5
Toal | 263.8] 300.0] +36.2 (+13.7%)| 33.5] 34.0] +05 (+1.6%)| | 33.5| 35.0] +1.5 (+4.6%) 1.0
. s [ 31.9] 40,0 +81 (+25.4%)| 88| 90| +02  (+1.8%) 88| 90| +02 (+1.8%) 0.0
nCAZEE(rJi;:Iber Composite I rar|  36.7| 500 +133 (+36.3%)| 92| 11.5| +23 (+24.4%) 02| 12.0] +28 (+29.8%) -0.5
Toal | 68.6] 90.0] +21.4 (+31.2%)| 18.1] 205 +24 (+13.4%)| [ 18.1] 21.0] +2.9 (+16.1%) -0.5
whar | 67.8]  70.0 +22  (#32%)] 01| 20| +1.9 (+1639.1%) 01| 20| +1.9+1639.1%) 0.0
Environment & Engineering [2natar| 935 1100]  +165 (+17.7%)| 58] 70| +12  (+19.9%) 58| 7.0 +1.2 (+19.9%) 0.0
Toal | 161.3] 180.0] +18.7 (+11.6%)] 6.0] 9.0] +3.0 (+51.2%) 6.0/ 9.0| +3.0 (+51.2%) 0.0
- whar | 32.3] 30.0 23  (71%)]| 20| 20| +00  (+1.9%) 20| 20| +00 (+1.9%) 0.0
ofe Sdience & Oer  lowrer|  s74] 400]  +26  (+69%)| 62| 60| 02  (30%) 62| 60| 02 (-3.0%) 0.0
T | 69.7] 70.0] +0.3 (+04%)| 82| 80| -02  (-1.9%) 82| 80| -02 (-1.9%) 0.0
wsthar | 20.0] 200 00 (0.0%] 06| 05| 01 (17.6%) 06| 05| -01 (-17.6%) 0.0
ot ooy e aarar| 268 300 32 (+11.8%)| 42] 40| 02  (4.9%) 42| a0 02  (49%) 0.0
Toal | 46.8] 50.0] +32 (+6.8%) 48] 45| -03  (-6.5%) 48| 45 -03 (-6.5%) 0.0
st Half 407] a10] -03 (-)] [ao07]a10] -03 (-)
Elimination & Corporate | 2nd Half A 1.0 A1.0| +0.0 (-) A 10| A1.0( +0.0 (-)
Total A17] a20] -03 (-)| |a1.7/a 20| -03 (-)
wrar | 7462|7700 +23.8  (+32%)] 429 440 11 (+2.6%) 429 46.0] +31 (+7.2%) -2.0
Consolidated aarar| 8002| 890.0] +89.8 (+11.2%)| 505 640] +45  (+7.5%) 505| 67.0| +7.5 (+12.6%) -3.0
Total [1,546.5/1,660.0] +113.5 (+7.3%)| 102.4] 108.0] +56 (+5.4%)| [102.4]113.0|+10.6 (+10.3%) -5.0 23




Business Environment and Action Plans

by Business Segment

“TORAY’

Innovation by Chemistry

Billion ¥

Business

Operating Income

07/3 — 08/3 Business Environment Action Plans
Segment () ch
changes
* Rapid growth in China - Promotion of “New Value Creator” businesses
Fibers & 19.2 - 19.0 ’ E::&a;zﬁregf:t‘gusmal applications including - Expansion of advanced material businesses
Textiles -0.2 . o . . - Increase of income of subsidiaries in China, improvement of income of
( . ) - Continuous high level prices of raw materials and - e
fuels poorly-performing overseas subsidiaries, etc.
- Demand expansion of plastics and films for - Expansion of sales in high value-added growth areas including films for
. 19.2 - 19.5 automobiles o ) _ solar cells and hybrid cars, etc.
Plastlf:s & - - . TouEhtcompetltlon in commodity type PET films . Expansion of sales of plastics for automobiles
Chemicals (+0.3) (Tart'e Hiah lovel ori ] weriats and | Establishment of a global supply system in plastics businesses
fuc;rlismuous 'gh level prices of raw materials an - Improvement of income of poorly-performing overseas subsidiaries, etc.
- Expansion of IT-related equipments (FPD, etc.) - Expansion of sales of optical films for FPDs and processed film products
IT-related 33.5 > 34.0 market - Expansion of sales of IT-related films and circuit materials at Korean
Product - Continuous strong pressure for price reduction subsidiary
roducts (+0-5) - Temporary adjustment of capital investment in - Expansion of sales of new advanced materials including semiconductor
LCD facilities materials, etc.
Carbon Fiber 18.1 — 20.5 - Stable demand in all applications and continuous - Response to full-scale expansion of aircraft application
Composite tight demand-and-supply balance - Capacity/sales expansion at Ehime Plant
Materials ("’2-4) - Full-scale expansion of aircraft application - Development of downstream businesses (prepregs and composites)
Environment 6.0 9.0 . L - Expansion of water treatment membrane businesses through developing
& U — 9. . Demand expansion of seawater desalination and a global marketing system
. . (+3 0) wastewater reuse, etc. . . . . .
Englneerlng . - Improvement of income in water treatment engineering businesses
q q . . . . Expansion of Feron sales through new indications (treatment of
Llf; (S)ct:;‘ence 8.2 8.0 . ‘leanc::nged condition of pharmaceutical market in hepatitis C compensated cirrhosis)
) er (_0 2) ‘ TO'I.)J h competition in dialvzer businesses . Execution of application for approval of new drugs and new indications
Businesses 9 P y . Expansion of sales of new moist-type Toraysulfone (Toraylite)
Elimination & | A1.7 — A2.0
Corporate (-0.3)
102.4 — 108.0
Consolidated (+5.6)




Forecast of Capital Expenditures, p 7
Depreciation, R&D Expenses ITPbkyﬁYm

Capital Expenditures R&D Expenses

Billion ¥ Billion ¥
FY Mar/07|FY Mar/08 Changes FY Mar/07|FY Mar/08 Changes
Actual Forecast 9 Actual Forecast 9
Toray 49.8 60.0] +10.2 Toray 33.8 37.0 +3.2
Consolidated Consolidated
Subsidiaries 70.6 90.0f +194 Subsidiaries 84 10.0 +1.6
Consolidated Consolidated
B 120.4[ 150.0[ +29.6 Bt 42.3| 47.0] +4.7
Depreciation Billion ¥ v
FY Mar/07|FY Mar/08| ., Y Manos
Actual Forecast 9 (Before Revision)
Toray 29.5 41.01 +11.5 37.0
Consolidated
Subsidiaries 41.4 47.0 +5.6 46.0
Consolidated
B 70.8| 88.0[ +17.2 83.0
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ll.Business Results for the
Fiscal Year Ended March 2007
and
Business Forecast for the
Fiscal Year Ending March 2008
(Non-consolidated Basis)
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Summary (Profits)

y £ 7 4
SNon-consolldated BaS|sz | TPbRﬁY-f
nnovarion Y emis I'Y

Billion ¥
FY Mar/06 | FY Mar/07 Changes
Net Sales 499.3 548.2| +48.9 (+9.8%)
Gross Profit 124.7 134.8] +10.0 (+8.0%)
(Gross Profit to Net Sales) 25.0% 24.6% -0.4 points
Operating Income 37.5 42.8| +5.3 (+14.1%)
(Operating Income to Net Sales) 7.5% 7.8% +0.3 points
El;;;zzrsa,\t;]negt Income and 16.1 9.3 6.8
Ordinary Income 53.6 52.1 -1.5  (-2.8%)
Special Credits and Charges A 271 A 23.2 +4.0
Income before Income Taxes 26.5 29.0 +2.5 (+9.3%)
Net Income 24.2 17.5 -6.6 (-27.5%)

27



Summary (Financial Position)

gNon-consolldated BaS|sl

Billion ¥

End of Mar/06 | End of Mar/07 Changes
Total Assets 992.7 1,044.1| +51.4 (+5.2%)
Stockholders' Equity 481.7 - - (-)
Net Assets - 477.9 - (-)
Interest-bearing Debts 311.1 345.4| +34.3 (+11.0%)

FY Mar/06 FY Mar/07 Changes

ROE" 5.2% 3.6%| -1.6 points
ROA™ 4.0% 4.2%| +0.2 points
Net Income per Share 17.12 yen 12.50 yen
Dividend per Share 8.0 yen 10.0 yen
Dividend Payout Ratio 46.7% 80.0%

*1) ROE = Net Income / Shareholders’ Equity *2) ROA = Operating Income / Total Assets

“TORAY’

Innovation by Chemistry
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Forecast for the FY Ending March 2008 , s
Non-consolidated Basis .TP Eﬁlm

Billion ¥
After Revision of Depreciation Rules FYI : Before Revision of Depreciation Rules
FY FY FY
Mar/07 | Mar/08 SHEIEER Mar/08 IR
1st Half 264.6 280.0f +154 (+5.8%) 280.0 +15.4  (+5.8%)
Net Sales 2nd Half 283.6 320.0] +36.4 (+12.8%) 320.0] +36.4 (+12.8%)
Total 548.2 600.0] +51.8 (+9.4%) 600.0 +51.8 (+9.4%)
1st Half 17.3 15.0 -2.3 (-13.4%) 17.0 0.3 (-1.9%)
Operating Income 2nd Half 25.5 2500 -05 (-2.0%) 27.0 +1.5  (+5.8%)
Total 42.8 40.0 -2.8 (-6.6%) 44.0 +1.2  (+2.7%)
1st Half 19.6 16.0 -3.6 (-18.4%) 18.0 -1.6 (-8.2%)
Ordinary Income 2nd Half 32.5 30.0 -25 (-7.8%) 32.0 -0.5  (-1.6%)
Total 52.1 46.0 -6.1 (-11.8%) 50.0 -2.1 (-4.1%)
1st Half A 1.8 9.00 +10.8 () 10.0 +11.8 ()
Net Income 2nd Half 19.3 17.0 -2.3 (-12.1%) 19.0 -0.3  (-1.7%)
Total 17.5 26.0 +8.5 (+48.5%) 29.0 +11.5 (+65.6%)
1st Half| A1.30 ven] 6.43 yen
Net Income per Share |2nd Half|l 13.80 yen| 12.14 yen
Total | 12.50 yen] 18.56 yen
1st Half 5.0 yen 5.0 yen
Dividend per Share 2ndHalfl 5.0yen| 5.0 yen
Total 10.0 ven] 10.0 yen
1st Half - 77.8%
Dividend Payout Ratio [2ndHalff  36.2%] 41.2%
Total 80.0% 53.9%
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Descriptions of predicted business results,
projections, and business plans for the Fiscal
Year ending March 2008 contained in this
material are based on predictive forecasts of
the future business environment made at the

present time.

The material in this presentation is not a
guarantee of the Company’s future business
performance.
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